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Lifeline Assistance Program

A program of the Orchard Farm Telephone Company, the Lifeline Assistance Program assists quaiified low-income applicants
with reductions in their monthly local exchange service rate. The assistunce applies to a single telephone ling at the
applicant’s principle place of residence and the monthly rate may be reduced by up Lo §15.75. Eligibility is based on
pacticipation in a quakifying program. For more information contact the Lifeline Assistance Program at 636-250-4430 ¢r visil
{heir website at www.missouriconLcom.

{Note: The Orchard Farm Telephone Company is neither associated with, nor endorsed by the Orchard Farm School Distict, ifs
Adwinisiration and Staff or Beard of Eduration]
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
New Florence Telephone Company
New Florence, Missouri

We have audited the accompanying consolidated financial statements of New Florence
Telephone Company (a Missouri corporation) and Subsidiaries, which comprise the consolidated
balance sheet as of December 31, 2014, and the related consolidated statements of income,
stockholder’s equity and cash flows for the year then ended, and the related notes to the financial
statements. We have also audited the accompanying financial statements of New Florence
Telephone Company, which comprise the balance sheet as of December 31, 2013, and the related
statements of income, retained earnings, stockholder’s equity, and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
State of America and the standards applicable to the financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An

P.O. DRAWER 577 » 205 NORTH MAIN
BRIGHAM CITY, UTAH 84302 » (435) 723-8563 » FAX (435) 722-8365
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audit also includes evaiualing the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a
basis for our audit opinion

Opinion

In our opinion, the consolidated firancial statements referred to above present fairly, in all
material respects, the financial position of New Florence Telephone Company and Susidiaries at
December 31, 2014, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America. Also,
in our opinion, the 2013 financial statements present fairly, in all material respects, the financial
position of New Florence Telephone Company as of December 31, 2013, and the results of its
operations, stockholder’s equity, and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

GAO Reporting

In accordance with Government Auditing Standards, we have also issued a report dated April 4,
2015, on our consideration of New Florence Telephone Company and Subsidiaries’ internal
control over financial reporting, and our tests of their compliance with certain provisions of laws,
regulations, contracts and grant agreements. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results
of our audits.

Z(ﬁ%axfm) v (b, o

Brigham City, Utah
April 4, 2015
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET
DECEMBER 31, 2014
(With unconsolidated financial statements for 2013)

2014
ASSETS

Current assets
Cash and cash equevalents
Due from subscribers and agents, less
allowance for doubtful accounts of $13,150
and $350
Accounts recervable- affiliates
Matenak and supphes
Prepaid expenses

Total current assets

Other assets
Deferred income taxes
Unamortized loan costs
Goodwill

Total other assets

Property, plant, and equipment
Operatmg plant:
Plant under construction
Plant i service
Accumuilated depreciation
Total operating plant
Non-operating plant:
Telephone plant acquisition adjustment
Accumulated amortization
Non-regulated plant in service
Accumulated depreciation
Total non-operating plant

Total property, plant, and equipment

Total assets

The accompanying notes are an integral part of these financial statements.
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET (Continued)
DECEMBER 31, 2014
(With unconsolidated financial statements for 2013)

2014 2013

LIABILITIES AND STOCKHOLDERS'
EQUITY
Current habilties

Accounts payable

Accounts payable-affilates

Custormer deposits

Accrued expenses

Income tax payable

Current portion of long-term debt

Total current kabilities
Long-term habilties
Deferred income taxes
Long-term debt, net
Total long-term habiltties
Total hiabilities
Stockholders' equity
Common stock, no par value, 600 shares
authorized, 100 issued and outstanding
Additional paid in capital
Retained eamings
Treasury stock, 177 shares, recorded at cost

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements
4

30




REDACTED - FOR PUBLIC INSPECTION

NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014
(With unconsolidated financial statements for 2013)

2014

2013

Operating revenue
Local network
Network access
Blling and collection
Miscellaneous
Total operating revenue

Operating expenses
Plant specific
Plant nonspecific
Customer operations
Corporate operations
Depreciation
Total operating expenses

Operating taxes
Income taxes (benefit)
Other operating taxes
Total operating expenses and taxes
Operating income (loss)
Non-operating revenue (expense)
Other income (loss)
Non-regulated income (expense)
Income taxes (expense) benefit
Non-operating income (loss)
Net income (loss) before fixed charges

Fixed charges

Net mcome (loss)

The accompanying notes are an integral part of these financial statements.
5
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY !
FOR THE YEAR ENDED DECEMBER 31, 2014
(With unconsohdated financial statements for 2013)

ooty

Common  Addional Pad Retamed Treasuwy ;
Stock n Capial Eamngs Stock Total

—

Balance, December 31, 2012

Net ncome (loss)
Balance, December 31, 2013

Proceeds from contrbiged
capial

Net ncome (loss)

Balance, December 31, 2014

The accompanying notes are an integral part of these financial statements {
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATD STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)

2014 2013

Cash flows from operating actwities
Net mcome (loss)
Adjustments to reconcile net income to net cash
provided (used) by operatmg activities
Depreciation and amoriization on non-regulated
property
Amortization of loan costs
Depreciation and amortization
Deferred taxes
Bad debt reserve
Changes in assets and liabilities
Due from customers and agents
Accounts recewvable-affikates
Matenals and supples
Prepaid expenses
Accounts payable
Accounts payable-affiliates
Customer deposits
Accrued expenses
Income tax payable

Net cash provided (used) by operating
activities

Cash flows from mvesting activities
Purchase of goodwill
Purchase of capital tems
Purchase of non-regulated assets
Purchase of mvestments in affiliates

Net cash provided (used) by investing
activities

The accompanying notes are an integral part of these financial statements.
7
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2014
(With unconsolidated financial statements for 2013)

Cash flows from financing activities
Payments of long-term debt
Payments on short-term shareholder koans
Proceeds from issuance of long-term debt
Payment of loan costs
Proceeds from contibuted capital

Net cash provided (used) by financing
activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents, beginning
Cash from purchase of affiliated companies

Cash and cash equivalents, ending

Cash paid during the year for:

Interest

Income taxes

The accompanying notes are an integral part of these financial statements.
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial stztements for 2013)
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NEW FLORENCE TEI EPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconsolidated financial statements for 2013)
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
( With unconselidated financial statements for 2013)
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INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTAL INFORMATION

Board of Directors
New Florence Telephone Company and Subsidiaries
New Florence, Missouri

Our report on our audit of the consolidated financial statements of New Florence Telephone
Company and Subsidiaries, for the year ended December 31, 2014, appears on pages 1-2. That
audit was made for the purpose of forming an opinion on the consolidated financial statements
taken as a2 whole. The supplemental information consisting of the consolidating balance sheet at
December 31, 2014, and consolidating statements of income and retained earnings, and cash
flows of New Florence Telephone Company and Subsidiaries for the year then ended is
presented for purposes of additional analysis of the 2014 consolidated financial statements,
rather than to present financial position, results of operations, and cash flows of the individual
companies. Such information has been subjected to the auditing procedures applied in the audits
of the consolidated financial statements, and in our opinion, is fairly stated in all material
respects in relation to the consolidated financial statements taken as a whole.

2iggnar (s, P

Brigham City, Utah
April 4, 2015

P.O. DRAWER 577 « 205 NORTH MAIN
BRIGHAM CITY, UTAH 84302 » (435) 723 55613 « FAX (433; 7o 3-8005
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET
DECEMBER 31, 2014

New Florence New Lordon Orchard Farm The Stoutlend
Telenfoze Telephoae Tekpbone Tekphoae
Compay Compary Compazy Company Elmations Totat

ASSETS

Corrent assets
Cash and cash eqivalents
Due from customers and ageds,
fess alovance for doubtfi]
ocounts of $13,150
Accounts recewable-affliates
Materiaks and supplics
Prepaid expeases

Total currend assets

Other assefs and mvestments
Investment i affiiztes
Deforred ncons fax
Uramozed boan costs
Goodwl

Total other assets and
nvestmenls

Propety, plant, and equipment
Operating plant:
Phint under construction
Phnt m service
Total operating plant
Accumulated depreciation
Tofal net operating plant
Non-operating plant
Telephone plant acquisition
adjustment
Accumulated deprecition
Non-regubted plant m service
Accumubated deprecietion
Tolal net non-operaling phint

Total property, plant, and
equpment, nel

Total assets

21




REDACTED - FOR PUBLIC INSPECTION
NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET (continued)
DECEMBER 31, 2014

New Fbresoe Newlomdor  OohaséFam  The Stoctbnd
Telephone Telephoee Teephone Telphane
Company Compary Company Company Blimiations

Totzl

LIABILITIES AND
STOCKHOLDERS' BQUITY
Cusrent Esbities
Acoourts payable
Accouts payable-afifates
Customer deposts
Accruad experses
Income taxes payzbl
Currert poctinnofiong-tem
debt

Tota! curvect Babities
QOther Bzbilties
Deforred ncene taxes
Long-tarm debt. net
Totalother lnbities
Total liabities
Stockhokders' equiy
Comamon stack
Additional paid m captal
Treasury stock
Retaned eammgs

Totalstockholders' equty

Total labilzes and
stockhoers' equity
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2014

Mew Florence Newloadon  Orclesd Faim  The Stouflaad
Tekephone Tebephone Tekephons Tetephose
Company Compery _Conmpeny Compay Eimrabers Total

Operiing reveaes
Lotal nefwock
Netwerk 2ocess
Bifing and collecting
Miscelancows
Total operating revenne

Operalmg experses
Pl specific
Pl noespecic
Cislomer operztions
Cogorate operats
Depreciation and amastzation
Total oparating experses

Operating taxes
Income faxes (henzfit)
Otlier operating taves
Total operatma expenses and
taxes

Operaling mcome

Non-operating revemz (expense}

Other mcome (experse)

Maragement Bes

Nor-regulated meoms (expense)

Income from subsidiary

[ncome tax beneft (expense)
Incom: avadable for fixed
charges

I'ived charges - mterest on bng-temm

debt

Net income

Retained eamings/member equity,
begmnng of year

Refained eammgs/member equity, end
year
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

NewFlorewe  Mewlondm  OrchardFam  The Stouthad
Thpbwe  Toghoe  Toghoe  Teplom
Corpany Conpay Conpeny Compay Flrmatoss Toal

Cash flvws Eom oparating scttes
Net neerme {oss)
Adgstments fo seconche ref roome o el
cash provided {psed) by operating aciiies
Amostization ofloan oosts
Depraciation and emorizfion on
miscefancaus physicel
propertynonapersims peoperty mckhided
1 ofer epense
Deprecistion and amortizztion
Defersed teses
heome fomsubsidiares
Changes nassels and labites
Due fom costomers and agents
Acoats recenable-afffates
Matzrak and suppes
Pregaid expenses
Accouts payeble
Accouts payable-fifiates
Customer deposts
Accrued expenses
Income taxes payabke
Net cash provided (ed) by
oparating activdies

Cash flows from imvesting sctiites
Puchase of goodwill
Purchasz of captal tems
(Purchase of) proceads fom non-regukited
assels
Proceeds from (purchasz of) mvestments m
afffntes
Net cash provided {used) by mvesting

actvitis

24




Cash fows from frencag scfites
Paymests on bong-term debt
ksmnce of long-term debt
Paymert of losn cosls
Proceeds fom comtriuted czpia!
Net cash providad (used] by fnans

scivizs

Net morease (decrease) it cash and eash

equiakerts

Cash and cash equvalerts, begrarg
(Cash and cash equivalents, endmg

Cash pad durng the year for:

Inferest
[ncome taxzs

Nescash trarsactions;

None
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF CASH FLOWS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2014

NewFlreoe  Newleodr  OmhadFem e Stouthed
Tephore Tekghume Telephone Telephoce
Coapay Compay Compemy Conpany Emeztos Total
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

The Board of Directors
New Florence Telephone Company and Subsidiaries
New Florence, Missouri

We have audited the consolidated financial statements of New Florence Telephone Company and
Subsidiaries as of and for the vears ended December 31, 2014, and have issued our report
thereon dated April 4, 2015. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States of America.

P.Q. DRAWER 577 » 205 NORTH MAIN
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